K C Mehta & Co.

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To
The Board of Directors of
Chemcon Speciality Chemicals Limited

Report on the Audit of Annual Financial Results
Opinion

We have audited the accompanying annual financial results of Chemcon Speciality
Chemicals Limited (hereinafter referred to as the “Company”) for the year ended March
31, 2021, attached herewith, being submitted by the Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid annual financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable accounting standards, and other accounting
principles generally accepted in India, of net profit and other comprehensive income
and other financial information of the Company for the year ended March 31, 2021.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 (“Act”). Our responsibilities under
those Standards are further described in the Auditors’ Responsibilities for the Audit of the
Annual Financial Results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit ofthe financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us
is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibilities for the annual financial results

These annual financial results have been prepared on the basis of the annualfinancial
statements. The Company’s Board of Directors is responsible for the preparation and
presentation of these annual financial results that give a true and fair view of the net
1, profit and other comprehensive income and other financial information of the Company
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Act read with relevant rules issued thereunder and other accounting principles generally

accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
Board of Directors of the company is responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the annual financial results, the Board of Directors of the Company is
responsible for assessing the ability of the Company to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Company is also responsible for overseeing the Company's
financial reporting process.

Auditors’ Responsibilities for the Audit of the annual financial results

Our objectives are to obtain reasonable assurance about whether the annual financial
results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or errorand are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the annual financial results,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3) (i)
of the Act, we are also responsible for expressing our opinion on whether the company

4 - hasadequate internal financial controls with reference to financial statements in place
. i NG, -,1and the operating effectiveness of such controls.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board of Directors.

= Conclude on the appropriateness of the Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Company to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors’ report
to the related disclosures in the annual financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the annual financial results,
including the disclosures, and whether the financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance of the Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters

The annual financial results include the results for the guarter ended March 31, 2021
being the balancing figures between the audited figures in respect of the full financial
year and the published unaudited year to date figures up to the third quarter of the
current financial year which were subject to limited review by us.

For, K. C. Mehta & Co.
Chartered Accountants
Firm's Registration No. 106237W

AL
NEEW )
Partner
Membership No. 045027 N
UDIN: 21045027AAAADR5219 DA

Place: Vadodara
Date: May 31, 2021
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STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315T MARCH, 2021
{ier ¥ igecs)
Cuarter Ended Year Ended
Particulars 31-03-2021 31-12-2020 31-03-2020 31-03-2021 31-03-2020
{Audited) |Uanudited) [Uanudited) {Audired) [Audited)
| |Rewenue From Cperations T.147 El B ABD B4 5.1B5.75 24,348,732 26,205.16
i |her ncome 31259 121.51 152.07 463.53 354 501
Il |Total Income 7 A50.40 B.E02.15 537782 14,B12.25 26,601 .66
1Y
Cost of Material Consumed 1,688.95 1610.13 3851 1130478 15,337.07
Charges in inventodes of finished goods, work-n-progress W57, 56 A58, 54 11,042 40} 511.94 [44E.35]
Employen benefit expenses 432.02 453,74 329.74 1,384,897 1408 57
Finanoe Cost E9.76 63.44 114 84 ¥63.31 A68.43
Depreciation and Amortisalion axpenses 195.29 141.31 143 38 El7.61 461,96
iDther Expensed 977.05 24,08 688,13 1,B30.05 288333
Total expenses [IV] 5.330.63 4,401.23 4,076.39 17,206.68 20,108.41
¥ |Profit f (Loss) Before Excoptional items and Tax (lil-IV) 2,129.77 1,200.91 1,301.42 7.605.57 6,492.15
Wi |Exceptional iterms s - E
Wil |[Profit / (Loss) Before Tax [v=w1} 2,125.77 2,200.51 1,301 42 7,605.57 5,492.25
Wil |Tax Expense 579,69 553.30 32214 1,965.75 1607.00
Current Tax
- Current tas SE2.07 55064 32691 1,956.90 1,637 94
= Tames for earier years - 205 147 .08
Deferred Tan |2.38) 2.566 {6.83) 138 | 34.06)
1 |MNet Profit [ (Loss) for the period (VI-VIE) 1.550.08 1.E47.61 579.29 563982 &, BES. TS
¥__|Other Comprehensive Income {8.30) 1.05 1217 |5.23) 48,66
al [1) Mems that will not be reclassified to profle / lass (11.08) 1.40 16.26 {6.58] E5.03
(i} Income tax relating to iterms that will not be reclassified to profit or loss .79 (0. 35}, [4.0%9] 1,76 [16.37)
8] (i) ema that will be reclassified to profit | Loss - - . -
ol |'l'm Comprahansive incoms for the period [IX+X) 1.541.78 1,648,566 991.45 5,634.59 4,533.91
Xl |Eamning Per eguity Share | PV Rs 10/ Per share) basic & Diluted | In As.}** 4.73 A4.50 3.08 1648 15.37
Xi [Equity Share Capital 3,663.07 366307 3,177.78 3,663.07 1177.78
v |othar Equiny = = 31,706.26 11,455.15
®*® EPS s not annualived for the quarter ended March 31, 2021, quarter ended December 11, 2020, and quarter ended March 31, 2020,
By ordet of the Board —
For Chemcpa hhum%"_'
1'&. % {‘
o
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STATEMENT OF CASH FLOW FOR THE YEAR ENDED 3157 MAREH, 3071

fin ¥ facs)
"~ YEAR ENDED VEAR ENDED
Particulars 31032001 11-03-2030
[ Audind) [Audited)
A CASH FLOW FROM DPFERATING ACTIVITIES
Net Profit Bafore Tas 760557 6,492.25
A justemen for-
Deprecistion and Amortiration eepense 55018 AF33
Depreciation on Right of use sty 5744 364
{Profit {I.nu.s ar assefs sald 5.12 L58
Finance Cost 35331 AER 43
Interest received from fanks/ Others [125.68) [74.80]
Eapetied Credit Loss Allowoncn 164 L]
Linrealsed exchange rate differerce |ret} {1E.50) 12083}
Operating Profit befane Wisrking Capital Changes &1 08 2,246.51
Ad|ustment T,
Change in Trade recaivabl |573.98) [L.371 563
Change in Cither Non-gurrest financial assets [3.16] 175
Change in Other current financial assecs [261.82) {3.40)
Lhange in Cther assets 954,08 {85375/
Change in Inveriaries {1,089 53} 216.13
Lhangs in Trace peyailes 1307.37) {324 35
Change in Other financial Babiis e 101460 1703.34)
Charge i Other curren liahilities and provisions 4153 17946
Cish generated from Operations #0050, 74 291719
w:mn-ﬂﬂlﬂm [Enchading TS| [net) 1,587.76 172148
Mt Cash from Acthithes [A] b, 802 28 119571
| CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Mant & Equpment, investment Propery & intangibles {3,185 84 |1.563.318
Shart-term bank deposit {8, 446.09)| {212.25)
Term deposits wih matuily mare thaa 11 months [ER -
Sale procesds of Property, Plant & Equi 3145 11690
Iribere=st received from Bands | Dthers 315.68 79,50
ot Couh viad b nvetiog Acteites (8] fisasan) L1566 8]
1 CASH FLOW FROM FINARCING ACTIVITIES
Fnance oost [203. T [LELELY
Transaction Cast Incured for B0 {1.099.16 (24037
Prosceeth rom e of Shanes 1650000 3
Proceeds/[Repyment) of Short e Borrowings (LB67.48) {10628
Procesds of Lorg term Borrowings 30.00 1.395.92
[Repayment} of Lang term Borrawings {1,128.44) {1853
Payments of mterest partion of lesie Sabiities {15 6 {&56}]
Payrnarti af principsl portion of lease labdities 152.09] [42, 56|
H&MMHMHMEI E&I?ﬁ.ll- A10.12
Met iDecreisel Increase o Cash & Cash Equivalents (4] + [B) « (0] 2,370,564 18,97
Cash & Cash Equaalents at the peginning of the yea 10736 535
Cash & Cash Equivalents 81 the end of the ywar 1,436.00 107.36
Notes : Cash and cash eguivaleis compriss of -
YEAR ENDED YEAR ENDED
Particulars 31-03-r031 31-03-2000
| Aedfzed) | Attt}
i Halance with Banis 2,431.15 102.27
[l Cash an hand i B 5.09
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